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Homincovka 0., Cxionuywvka I'. Ocoonueocmi pinancysanns po3eumky 10Hapcmea

Bukounano easicnuge naykogo-npakxmuune 3a80aHHSA 000 USHAUEHHS NPOOLeM BUPOOHUYMBA TbOHY 8 YKpaini
ma HAOAHHI NPAKMUYHUX PeKOMeHOayitl 00 niosuujenHs 1020 egpekmusHocmi. 3’s1c08aHO, wo 3a 0OCMAaHHi Oe-
CAMUNIMmMA NOCIGHI NAOWI TbOHY-0082YHYI0 6 YKpaini smenwunuca y 172 pasu, a 6a108i 300pu 80J10KHA TbOHY
—y 180 pasis. 3a pesyromamamu ananisy 6yno suseiero, wo Ha niowi 6 50 ea eanosuil 30ip 1bOHONPOOYKYIL
moorce cmanosumu’: 440 y eonokna, 1700 y mpecmu ma 220 y nacinns, na naowi 250 ea — matidsce y 6 pasis
oinvwe: 2500 y sonoxna, 9650 y mpecmu ma 1250 y nacinns. Buseneno, wo Ha cb0200Hi 00 cneyianizo8aHux
30H GUPOWYBAHHS JIbOHY-008SYHYIO HANexdcamb maki pecionu: Bonuncoxuu, Kumomupcovruil, Kuigcoxutl,
Jvsiscokuii, Cymcovkuti ma Yepuiciecokuii. Lle modcna nosacHumu mum, wo 80HU MAIOMb ONMUMANbHI NPUPOO-
HO-KAIMAMUYHI YMOBU 01 BUPOWLYBAHHS KYIbIMYPU — OPIOHOSPYOKOGI CYeaunKu, Aic08i, nid30aucmi ipynmu, a
MaKodic HeoOXIOHY KilbKiCMb aKMUGHUX meMnepamyp i onadie ma HeoOXioHutl pieeHb 3abe3neuenocmi mpyoo-
8UMU pecypcamil.

Biomimumo cymmege ckopouenns nocienux niow y ceimi nio 16onom-o0oszynyem, axi sa 1990-2014 pp. 3men-
wuaucs na 76%. Axwo y 1990 p. na CPCP npunaoano 73% ycix niow nocigy, na kpainu €sponu (Dpanyis,
benveisa, Hioepranou) — menwe 10%, €zunem, Apeenmuna, Yuni, Kumaii — 6auzvxo 4%, mo Huui cumyayis
CYmmeeo 3MIHUNACA . HAUDINbULE NOCIBHUX NIOW NIO JTbOHOM-0082YHYeM 30cepeddicero Yy Dpanyii — 25%, opyee
i mpeme micys nocioatoms binopyce ma Pocia — 24 ma 20% 6ionogiono, snaunumu € naowi ¢ Kumai — 13%. B
Ykpaini nio kynemypoio écvoeo 1% ycix c8imosux nocignux niouy.

Ocobaugicmio eupobnuymea ibononpodykyii y @panyii i benveii € me, wo Ha 0epicagHomy pieHi 6 yux Kpai-
Hax oyara cmeopena Acoyiayis supobHuxie 1bono8onoxkHa. Oouicto 3 popm inmeepayii € openoa nepepooHuMU
nionpuemcmeamu naig semui. ¥ maxux avonociunux kpainax, ax Yexis ma Benveis, pisnosudom opeanizayii
83AEMOBIOHOCUN € HAOAHHs hepmepam 00nomocu OJisl 30upanis, nepepooku ma peanizayii 1bOHONPOOYKYIi.
Depmepu ompumyroms 8UPYUKY 6i0 peanizayii 60J10KHA 3a BUHAMKOM GUMPAM HA OOCMABKY.

s yOOoCKoHaNenHs: eKOHOMIYHUX 83AEMOBIOHOCUH ) IbOHAPCMEL 3aNPONOHOBAHO GUKOPUCHIOBY8AMU 20PU30H-
manvHy i eepmuxaivHy gopmu inmeepayii. Ha ocnogi copuzonmanvhoi inmeepayii 8 160Hapcmei cmeoproga-
MUMYMbCsi cMapmosi nepedymosu 0Jist RPUOOanHs 1l 6UKOPUCTNAHHSL OPIOHUMU I cepeOHIMU IbOHOCIUHUMU 20C-
nooapcmeamu Cy4acHux 3acooie GUPOOHUYMSEA i MEXHON02II 3 OOHOYACHUM NO2TUDNIEHHAM Cneyianizayii.
Bepmukanvha inmezpayisn y ieonapcmsi € Kpauje adanmogano 00 PUHKOBUX GIOHOCUH, 3abe3neuye cmeopeH-
HSl 3AMKHYMO20 UPOOHUY020 TAHYI02A 810 8UPOWYEAHHS TbOHY 00 peanizayii ma epexmugne yHKYIOHYBAHHS
JIbOHONPOMUCTIOB020 NIOKOMNIEKCY 3A2AI0M.

Knrouoei cnosa: 1-0Honpomuciogutl niOKOMnieKe, upooHuYmeo, pe2iot, oxcepena QiHancysants, 3aKopooH-
HULL 00CBIO, A2PONPOMUCTOBE POPMYBAHHSL.
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Dominska O., Skhidnytska G. The peculiarities of the flax industry development and financing

The article solves the important scientific and practical task to identify the problems of the production of flax in
Ukraine and providing practical recommendations to improve its effectiveness. It was found that over the last
decade, the sown area of flax in Ukraine has decreased by 172 times, and the gross harvest of flax fibers — in
180 times. According to the analysis, it was found that the planted area of 50 ha, the gross harvest of flax
products 440 C — fiber, C 1700 — trusts and 220 kg — seeds. When over seeding an area of 250 ha, the gross
harvest of flax products will increase almost in 6 times — 2500 kg fiber, 9650 C — trusts and 1250 C — seeds. It
was revealed that today specialized growing areas of flax include the following regions: Volyn, Zhytomyr, Ky-
iv, Lviv, Sumy, and Chernihiv. This is because they have optimal climatic conditions for the cultivation of flax —
appropriate soils, the required amount of active temperatures and precipitation and the required level of hu-
man resources.

It is necessary to note a significant reduction in acreage under flax-fiber, which during 1990-2014 years de-
creased by 76%. If, in 1990 USSR countries accounted the 73% of all acreage, the countries of Europe
(France, Belgium, Netherlands) — less than 10%, Egypt, Argentina, Chile, China about 4%, and now the situa-
tion has changed significantly — most of the acreage under flax-flax is concentrated in France — 25%, second
and third in Belarus and Russia — 24% and 20% respectively, and the 13% — in China. Ukraine occupied only
1% of world acreage of flax.

The main feature of the flax production in France and Belgium is that that at the state level in these countries
the Association of manufacturers of flax fiber was created. One form of integration is to rent processing enter-
prises in the distribution of land. In such countries as the Czech Republic and Belgium this kind of the organi-
zation of relationship helps farmers in harvesting, processing and sale the flax products. Farmers receive the
proceeds from the sale of fiber except for the cost of shipping.

For the improvement of economic relations in flax industrial subcomplex it it proposed to use both horizontal
and vertical integration. On the basis of the horizontal integration the conditions for the buying and using the
modern technologies by the small farmers will be created. Vertical integration in the flax industrial subcomlex
is more efficient and adapted to market relations. The creation of a closed production chain, from cultivation of
flax and its processing at all stages to finished products under long-term, cost-effective relations between the
spheres, will increase the competitiveness of flax products at all production stages and the efficiency of the flax
industrial subcomlex as a whole.

Key words:the flax industrial subcomplex, production, region, sources of financing, foreign experience,
agroindustrial formation.

Homuncka 0., Cxuonuyka I'. Ocobennocmu punancuo6anus pazeumus 1eH0600CMea

Buinonneno easicnoe nayuno-npaxmuueckoe 3a0anue no onpeoeneHuro npoobiem npou3eoocmea 1vHa 8 Yxpau-
He U npedoCmasieHuio NPAKMUYeCKUX pekomMeHoayuil no nosvlenuro e2o sghgexmusnocmu. Ycmanosneno,
umo 3a nociedHue decamuiemus nocesuvle NIouaou ibHa-0oa2ynya 8 Yxpaune ymenovwuaucsy ¢ 172 pasa, a
sanosvie coopwl eonoxkua — 6 180 pa3z. Ilo pesynomamam ananuza onpedenero, umo Ha niowaou 50 ea 6anosoii
cbop nvHONPoOyKyuu modcem cocmaenams. 440 y eonoxua, 1700 y mpecmor u 220 y ceman. Ilpu 3acese nio-
waou 250 ea sanosoii coop avbHONpoOyKyuu yeeauyumes noumu 6 6 paz: 2500 y eonokna, 9650 y mpecmol u
1250 y cemsan. Buvlagneno, umo Ha ce20OHAWHUL OeHb K CReYUudIusUpOBaAHHbIM 30HAM 6bIPAUUBAHUS IbHA-
OdoneyHya omuocamces pe2uonsl: Bonvinckut, Kumomupcku, Kuesckuii, Jlveosckuti, Cymckoti u Yeprueog-
cKuil. Omo 00BsACHAEMCA mem, Ymo OHU UMEM ONMUMAIbHbIE NPUPOOHO-KIUMAmuYecKue YCiosus 0Jis 8blpa-
WUBAHUS TbHA-00NICYHYA, A MAKIHCEe He0OX0OUMbLIL YPOBEeHb 00eCneueHHOCMU MPYOO8bIMU PeCyPCaMUL.
Ommemum cywecmseenHoe COKpaujeHue NoCesHviX niowjaoell 8 Mupe noo JIbHOM-00J2YHYOM, KOmopwvle 3a
1990-2014 22. ymenvuwunucey na 76%. Ecau 6 1990 2. na CCCP npuxoounocey 73% ecex niowadeti nocesa, Ha
cmpanwl Eeponvt (Opanyus, benveus, Huoeparanowvl) — menee 10%, Eeunem, Apeenmuna, Yuau, Kumaii — oxo-
J0 4%, mo cetiuac cumyayus 3HAYUMENLHO USMEHUNACDH. OONbUe NOCE8HBIX NIOWAOel NOO TbHOM-00A2YHYOM
cocpedomoueno 8o Ppanyuu — 25%, emopoe u mpemve mecma sanumarom beropyco u Poccua — 24 u 20%
coomeemcmeeHto, 3navumenvrvle niowaou 6 Kumae — 13%. B Yipaune ececo 1% 6cex muposwix nocegvix
niowaoeu noo Kyibmypou.

Ocobennocmbio npoussoocmea ivHonpodykyuu 6o @panyuu u benveuu senaemcs mo, Ymo Ha 20CyO0apCmMEeH -
HOM YpO8He 8 3mux cmpanax ovlia cozoana Accoyuayus npouzgooumeneil 1bHo6010KkHA. OOHOU U3z ¢popm uH-
meepayuu A61emcs apeHoa nepepadamvléarowuMy npeonpusmuimMy naes s3emiu. B maxux nvHocerougux
cmpanax, kax Yexus u benveusi, pasHo8UOHOCMbIO Op2anu3ayuu 3aUMOOMHOUIEHUL A6Iemcs npedocmasie-
Hue epmepam nomowu npu coope, nepepabomke u pearuzayuu 1bHonpooykyuu. Pepmepsvl NOIYYAOM 8bIP)Y-
Ky Om peanusayuil 60JI0KHA 3a UCKTIOYEHUEM PACX0008 HA OOCMABKY.

Jna cosepuiencmeo8anuss IKOHOMUYECKUX B3AUMOOMHOUEHUL 8 JTbHOBOOCMEE NPEOdOHCEHO UCNONIb308AMb
2OPUBOHMANLHYIO U 8ePMUKANbHYIO unmezpayuto. Ha ocnoee copuzonmanvholl unmezpayuu 8 1bHOB00CMEe
€030ar0mesi cmapmossie npeonocvlLIKU 05l NpUobpemeHUs U UCHONIb308AHUS METKUMU U CPEOHUMU TbOHOCEO-
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wumu Xo3sucmeamu COBPEMEHHBIX cpec)cme npou%odcmea U MmexHonocull ¢ OC)HOGPEMeHHblM yZJZy6JZ€HM€M

cneyuaiuzayuu.

Bepmuxanvnas unmezpayus 6 1bH0800cmee ayulle a0anmupo8ana K polHOUHbIM OMHOUEHUAM, 0becheyusaem
co30aHue 3aMKHYMOU NPOU3B00CMEEHHOU Yenu Om 8bipaujU8aHus 1bHa 00 pearuzayuu u 3¢pgdexmusHoe QyHk-
YUOHUPOBAHUE TLHONPOMBIUIEHHO20 NOOKOMNLEKCA 8 YETOM.

Knrouesvie cnosa: noHonpomvluLieHHbliil NOOKOMNIAEKC, NPOUIBOOCBO, PESUOH, UCMOYHUKU (DUHAHCUPOBAHUS,
UHOCMPAHHBIIL ONBIM, A2PONPOMBIUIEHHOE POPMUPOSAHIUE.

tatement of the problem. Nowadays, with

the deepening of interest in the production of
flax fibre in the world and in Ukraine in the ag-
ricultural and processing sectors of the flax in-
dustrial complex identifies negative trends. Flax
has become a losing culture. This is a precondi-
tion for the reduction of its production. The rea-
sons for this situation include: a national eco-
nomic crisis, the collapse of the economic, in-
dustrial and technological relations between
separate links of the flax industrial subcomplex,
the price disparity, lack of financial resources
for introduction of new technologies and mod-
ernization of processing facilities, high energy
and labor costs for the cultivation of flax, insuf-
ficient conditions for attracting investment, low
management level of enterprises, the loss of tradi-
tional markets. The national value of the problem
of ensuring the flax production efficiency solu-
tion caused the actuality of the article.

Analysis of recent researches and publica-
tions. The scientific works of the famous re-
searchers P. Holoborodko, T. Esipchuk,
I. Karpets, O. Lokot, P. Sabluk, O. Spychak and
others, however the ways of the flax industrial
subcomplex revival in the traditional for the flax
production regions in Ukraine are not studied
enough. This situation caused the necessity of
our research. The objectives of the article are to
identify the features of the flax production in
Ukraine and regions, to find the main reasons
for the decline of flax industry and to search the
methods of effective financing.

However, today in economic literature, there
are no approaches to determine the characteris-
tics of financing the flax industrial subcomplex
under the modern conditions.

The purpose and objectives of the study.
The purpose of this article is to identify prob-
lems in the production of flax in Ukraine and
providing practical recommendations to improve
its effectiveness under the modern conditions.
To achieve the goal of the article the following
tasks are formulated and solved: to perform

analysis of the production of flax in Ukraine; to
explore foreign experience in the production of
flax; to perform the forecasting of funding
sources flax in Ukraine.

Presentation of the main results. Over the
last decade in the making of Ukraine and the
transformation of the domestic economy, the
sown area of flax decreased 90,53 times
(table 1), a gross yield of flax fibers — 7,71 time.
The yield of flax in the period of 1990-2014,
also tended to decrease. Although in 2014, there
was maximum yield of flax is 8,2 t/ha.

According to the results of research, con-
ducted by scientists of the Institute of agrarian
economy of UAAS, it was found that the acre-
age under flax, which provides the most cost-
effective maintenance of production and rational
application of special technical means (integrat-
ed utilization of specialized equipment is 0,84—
0,97) equal to 100-250 ha [2].

In this case, small areas of cultivation of flax
encount some difficulties: introduction of pro-
gressive technologies of production and ob-
servance of agrotechnical requirements for its
cultivation.

The management practice suggests that farms
with such sowing area use the equipment ineffi-
ciently. In addition, the increased overhead can
reduce yield and return on investment. That is,
effective rates are significantly lower than a
concentration of the acreage of flax in the range
of 100-250 ha [4].

According to the works [5; 8; 9] the special-
ized growing areas of flax include the following
regions: Volyn, Zhytomyr, Kyiv, Lviv, Sumy,
and Chernihiv. This is because they have opti-
mal climatic conditions for the cultivation of
flax — appropriate soils, the required number of
active temperatures (1200-1600°C) and precipi-
tation (600-700 mm) and the required level of
labour resources [5; 8; 9].

From practice experience, in 2014, the flax
fiber produced enterprise 9 regions of Ukraine
(table 2).
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Table 1
The production of flax-fiber in Ukraine in 1990-2014*
Year The area under crops, Flax fibre yield, Gross output fiber,
thousand ha t/ha kt
1990 172 6,4 108
1995 98 50 48
2000 23 4,2 8
2005 25 54 12,7
2006 14 51 5,3
2007 13 3,3 3,8
2008 7 51 3,0
2009 2 6,5 1,2
2010 1 4,0 0,4
2011 1 2,0 0,6
2012 lessl 2,2 0,6
2013 less1 2,1 0,5
2014 1,9 8,2 14,0
2014 as % to 1990 0,01 1,28 0,13
1990 as % to 2014 90,53 0,78 7,71
*Source: developed by the author of this article on the basis [5; 8].
Table 2

Costs for the production of flax-fiber by region in 2014
(based on 1 kg of the main products, UAN)*

Ne Region Seeds of flax-fiber
Ukraine 276,7
1 Volyn 4974
2 Zhytomyr 567,2
3 Kiev 131,7
4 Lugansk 259,8
5 Lviv 420,5
6 Sumi 440,3
7 Kharkiv 199,6
8 Khmelnytskyi 144.,6
9 Chernihiv 289,8

*Source: developed by the author of this article on the basis of [5; 8; 9].

Also, it is worth to note that in addition to
the above zones, in Ukraine a small area of
planting of flax also posted in Lugansk, Kharkiv,
Khmelnytsky regions and Kyiv city. These re-
gions also have the most favorable climatic con-
ditions for cultivation of flax (high moisture
content in the land, high rainfall), the presence

of processing enterprices, the relevant traditions
of the rural population, the cultivation of flax.

It is necessary to note a significant reduction
in acreage under flax-fiber, which in 1990-
2014 years decreased by 76%. A positive trend
in the production of flax fibre is to increase the
yield of culture for the analyzed period is almost
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2 times. If in 1990 the world average yield of
flax (calculated on fibre) was 6,6 t/ha, in 2011 —
12,8 C/ha, although compared to 2008-2010 this
indicator is low. Due to the growth of the crop
the flax production in the world increased year
by year, and only from 2010 began to decrease
annually by about 300 thousand tons. This is
caused by the reduction in the acreage of flax in
the former Soviet Union countries, primarily in
Ukraine, Russia and Belarus [7; 10].

So, in 1990 USSR countries accounted the
73% of all acreage, the countries of Europe
(mainly France, Belgium, Netherlands) — less
than 10%, Egypt, Argentina, Chile, China —
about 4% [6]. Now the situation has changed
significantly — most of the acreage under flax-
flax is concentrated in France — 25%, second
and third in Belarus and Russia — 24% and 20%
respectively, are significant pilgrimage in China
— 13%. In Ukraine occupied only 1% of world
acreage.

The leading place in the world production of
flax fibre belongs to China. Its share every year
is quite high: in 2000, to 44,6%; 2006 — 60,18%,
in 2014 — 38%. The countries of the European
Union in 2006 has made 19,2% flax, among
them the leading place belonged to France —
60% of the volume of flax fibre production EU
countries, or 11,5% of global renoviranja [2; 3].
Now it ranks second after China — 15%. Follow-
ing the production of the fiber is Belarus
(46 thousand tons) and Russia (43 kt), or by
13%. Ukraine lost its position in the world mar-
ket — in 2006 it has produced 1,5% of flax
15,7% in 1990 and was ranked 7th among the
19 countries producing flax fibre. Now it pro-
duces only 800 tons of flax, representing 0,3%
of the global production.

The feature of the production of flax prod-
ucts in France and Belgium is that the technolo-
gy of growing and harvesting flax is associated
with ways of processing with close organiza-
tional and economic relations between producers
and consumers. The farmers are interested in the
production of high quality, in raw materials with
the lowest cost of its cultivation and processing.
At the state level in these countries the Associa-
tion of manufacturers of flax fiber was created.
One form of integration is to rent processing
enterprises in the distribution of land. The size
of the rental can reach up to 1,000 hectares of
land. Accordingly, all work, including obtaining
by the industrialists [1].

The study of foreign experience of develop-
ment of the integration of a vertical relationship
in flax industrial subcomplex suggests that such
structures are more efficient and adapted to
market relations. The creation of a closed pro-
duction chain, from cultivation of flax and its
processing at all stages up to production of fin-
ished products subject to long-term, cost-
effective relations between the spheres, will in-
crease the competitiveness of flax products at all
production stages and the efficiency of flax in-
dustrial subcomplex in general [11].

It is necessary to note that in such countries
as the Czech Republic and Belgium there is the
variety of the relationships of horizontal integra-
tion is the provision of assistance to farmers dur-
ing harvesting, processing and sale of flax prod-
ucts. Farmers receive the proceeds from the sale
of fiber except for the cost of shipping. The ex-
perience of different countries indicates the need
for close integration in the flax industrial sub-
complex. In our view, it is appropriate to estab-
lish agricultural cooperatives, which could con-
tribute to joining efforts of all elements of the
flax industrial subcomplex [2].

In our opinion, for the improvement of eco-
nomic relations in flax industrial subcomplex it
is advisable to use both horizontal and vertical
integration. Horizontal integration in flax in-
dustrial subcomplex will facilitate industrial
clustering flax enterprises. On its basis the
conditions for the buying and using the modern
technologies by the small farmers will be
created [4].

In the table 3 the advantages and disavan-
tages of flax fiber production on the basis of
horizontal and vertical integration with the defi-
nition of agro-formations [4].

Modern domestic management practices and
analyses the economic and financial literature
suggests that financial security of integrated
structures of production of flax expedient to
form at the expense of own capital, Bank loans,
preferential loans, government support [11].

For decades, Ukraine has traditionally been
one of the world’s largest producer and exporter
of the production of flax and linen industry. The
state support of the industry contributed to this.
By 1991 the agricultural enterprises received
government subsidies of up to 40-45% of
production costs, and there was a payments
system for implementing flax trusts inthe
relevant calendar dates.
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Table 3
The advantages and disadvantages of the flax fiber production*

Type | The path of creation Advantages Disadvantages

Lease of land and - Availability of high- - The change in the socio - eco-
= partly of prgperty of perforr_nan_ce equipment;_ nomic situation in rur_al areas
5 shares and infusion - A combination of processing | (outflow of labor from inefficient
= of capital of domes- | and production of raw materials agricultural enterprises in the
= v tic or foreign origin in the same object; agro-industrial formations, since
% 2 with the processing - Development of large-scale the latter have the ability to in-
< 8 industry in agricul- production; crease wages)$
S tural production - High level of product competi- | - Agricultural enterprise owners
i tiveness lose land and property, since the
< latter have the opportunity to re-

ceive higher rents from agricul-
tural groups

Diversification of - Cooperation with research - At the initial stage of operation
_ agricultural enter- agencies; of the processing capacity of the
g prises, their penetra- | - The possibility of implementa- | agricultural units are small, which
3 tion in the field of tion of innovative activity; affects the depth of processing
2 2| trade and develop- - High level of impact of the logoservice;
S -2 | ment of recycling- advanced capital; With increasing size of agricultur-
2| based agricultural - Development of breeding and al units, the problem arises ress-
g5 enterprises seed production. erected production. This causes
E‘ - Implementation of agricultural | difficulties in process control and
- production with application of manufacturing organization

modern technologies of cultiva-
tion of flax

*Source: developed by author based on [4].

Profitability of flax seeds in the whole
Ukraine amounted to 144-150%, trusts — 132—
146%. In 1995-1998 there was a rapid decline
in the flax industry. If we compare 2008 with
1990, the total yield of flax decreased in
35,5 times and seeds — in 25,8 times. In 2011
the gross area amounted to less than 1% from
1990.

Thus, the most profitable culture that occu-
pied 6-8% in the structure of crop farms and
provided the 70% of cash income for most agri-
cultural crop farms became unprofitable.

The solving of flax complex problems may
be made only with program-based method with
the active government support. In particular, the
program of development of agriculture in 2015-
2020 years provides to increase the flax
production by equipping farmers with necessary
equipment and technical means for growing,
harvesting and postharvest processing of flax, by
providing high-performance seeds, fertilizers
and crop protection products, mastering and

replication modern technologies of flax produc-
tion, by creation and innovative implementation
of modern resource-saving technologies, by
completing the process in the chains «field —
flax plant — industrial enterprise». Overall, the
program combines national and corporate
interests of producers of flax.

In order to solve the problems of the sector
and to provide its revival effectively, it is
expected to provide financial support for the
regional budget of $ 2 thousand UAH for the
1 ha of sown flax. According to the economists
estimates The Program will allow to receive
11 thousand. tonnes of flax fiber with the
average vyield of 5,5 c/ha in 2020. Planned costs
per 1 ha will amount 3,1 thousand UAH, and the
cost of 1 ton of grown products, including
donations, will amount 2,5 thousand UAH, the
profitability — 23%.

Conclusions. The article solves the impor-
tant scientific and practical task to identify the
problems of the production of flax in Ukraine
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and providing practical recommendations to im-
prove its effectiveness under the modern condi-
tions. The main conclusions and recommenda-
tions are as follows:

1. Over the last decade in the making of
Ukraine and the transformation of the domestic
economy, the sown area of flax decreased in
90,53 times (table 1), a gross yield of flax fibers
—in 7,71 times. The yield of flax in the period of
1990-2014, also tended to decrease. Although in
2014, there was the maximum yield of flax is
8,2 t/ha.

2. The leading position in the world produc-
tion of flax belongs to China. Its share is 38%.
Second place goes to France — 15%. Following
the production of the fiber is Belarus (46 thou-
sand tons) and Russia (43 thousand tonnes). In
Ukraine it is produced only 800 tons of flax,
representing 0,3% of the global production.

3. In the article it is defined that for im-
provement of economic relations in the flax in-
dustrial subcomlex it is advisable to use both
horizontal and vertical integration. Horizontal
integration in the flax industrial subcomlex will
facilitate the industrial clustering enterprises. On
its basis the conditions for the buying and using
the modern technologies by the small farmers
will be created.

Vertical integration in the flax industrial sub-
comlex is more efficient and adapted to market
relations. The creation of a closed production
chain, from cultivation of flax and its processing
at all stages to finished products under long-
term, cost-effective relations between the
spheres, will increase the competitiveness of
flax products at all production stages and the
efficiency of the flax industrial subcomlex as a
whole.
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