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Cupomiok I'. Couianvna 6ionogioansnicms 0i3necy AK HARPAM RIOGUWEHHA COUIATbLHO20 PO3GUMKY azpap-
HUX nionpuemcmae

Posenanymo numanus cymuocmi, ckiady ti cmpykmypu coyianvbHoi 8i0nogioanvHocmi Oi3Hecy aspapHux nio-
npuemcms. Busnaueno, wo coyianvha cnpamosaHicmv RIONPUEMCMBA € OCHOBHUM 3HAPAOOS OOCASHEHHS CYC-
ninbHOI penymayii ma puHKo8020 YCHIXy, NOMYICHUM IHCIMPYMEHMOM Y 3a0e3nedeHHi 00Cmamnb020 Olsl nio-
NPUEMCINGA Pi6HS eKOHOMIYHOT 3aXUlyeHOCMi ma Nepcnekmueoio Ha Wisaxy 00 cmano2o possumky. Hazonoweno,
WO BNPOBAOIICEHHSL COYIATLHO GIONO0BIOATLHO20 NIOX00Y 8 ACPAPHOMY CEKMOPI 00YLIbHO NPOBOOUMU 3 8DAXYEAH-
HAM IHmepecie MICYeux 2pomao, pieHs 00X00i6 NPAYIGHUKIE, 0COOIUBOCMell GIMUUSHAHO20 3aK0-HO0ABCMEa Mma
Ginancosux modciusocment GUPOOHUKIE, KOMPI XO4YMb NO3UYIOHY8amu cebe sIK COYIaIbHO OPIEHMOBAHI NIONpU-
emcmaa. Busnaueno vomupu pieni oyinku cmamy coyianbHoi 6i0n06idanbHOCmi: coyianbHa 0e36i0no8ioanbHicmy,
HU3bKA COYIANbHA GIONOBGIOANLHICMb, HE3HAYHA COYIAIbHA BIONOBIOANLHICIb, BUCOKA COYIAIbHA BION08I0Ab-
Hicmb. Brazano ma HeoOXIOHICMb 0epiCcasHO20 pe2yio8aHHs COYIANbHOT 8i0N08I0arbHOCMI Oi3HeCy, 8USHAYEHO
npobnemu U WIsAXY ix upitieHHs. 3anponoH08ano nopso iz 000POBLILHUM 3ANPOBAOINCEHHAM MINCHAPOOHUX cmd-
Hoapmie ISO po3pobumu 8imyusHAHI CMAHOapPmMu COYianbHOI 8I0N0IOANIbHOCII, 5KI O 8pAX08Y8AU 0COOIUBOCHIE
nionpuemnuymea 8 Ykpaini ma 6ynu cnpsamoeani Ha 3a0e3neyentst pigHUx ymos eeoerns bizuecy. Haeonoweno na
OdoyineHocmi nputinamms Hayionanenoi cmpamezii coyianvhoi 6i0-nosioanvHocmi bisHecy 6 Yxpaini, ska mae
uimKo 3agikcysamu no3uyiio 0epxicasu y yii cgepi, wjo 0onomodice ROMNUUMY IMIONC KPATHU, O0OMPUMYSAMUCS
KOHYenyii cmanozo po3gumky, 6i0N0GIOAIbHO CMABUMUCS 00 NPOOIEM CYCIINbCMEA | HABKOIUUHLO20 CEPedosU-
wa.

Kniouogi cnoea: coyianvna 6ionogioanvuicme 60iznecy, Cmanuti po3gumox, azpapHi niOnpuemcmed, 0epicasHe
De2ynoeanHs.

Syrotyuk H. Social responsibility of business as a direction to improve social development of agrarian enter-

prises

The article describes essence, content and structure of social responsibility of agrarian enterprises business. It
is proved that social focus of enterprises is the main instrument to obtain social reputation and market success,
and it is a powerful tool to supply a sufficient level of economic security for enterprises, as well as a prospec-
tive way of sustainable development. It is stressed that introduction of socially responsible approach in agra-
rian sector should be reasonably concerned with the interests of local communities, level of employees’ income,
peculiarities of the national legislature and financial opportunities of producers, which position themselves as
socially focused enterprises. The research defines four levels of estimation of social responsibility conditions:
social irresponsibility; low social responsibility; insufficient social responsibility; high social responsibility.
The work proves necessity in the state regulation of business social responsibility, defines problems and ways
of their solution. The author proposes, along with introduction of the international standards 1SO, to develop
national standards of social responsibility, which consider peculiarities of business in Ukraine and are focused
on supply of equal conditions for business operation. The research stresses reasonability to approve a National
strategy of social responsibility of business in Ukraine, which should clearly fix position of the state in the
sphere, supporting improvement of the country’s image, keeping to the concept of sustainable development,
adequate treating of the problems of society and environment.
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Cupommwk I. Coyuanvnas omeemcmeeHHOCHb Ou3Heca KaK HANPaeieHue no8bleHUsA COYUATIbHO20 PA3-
eumus azpapHuviX NPeOnPUAMUIl

Paccmompensi 0npocel CywHOCmU, cOCMAasa U CMpyKmypsl COYUAIbHOU OmeemcmeeHHocmuy busneca azpap-
Hblx npeonpusmutl. Onpedeneno, 4mo coyuaIbHas HanpaeieHHOCMb NPEONPUIMUS A6IAEMCs 2IAGHbIM 0pYOU-
eM 00CMUdICeHUs. 00UeCMBEeHHOU PenymAayull U PIHOYHO20 YCNexd, MOUWHbIM UHCMPYMEHMOM 8 00ecneyeHuu

AIPAPHA EKOHOMIKA, 2017, T. 10, Ne 3-4
61




EKOHOMIYHI BIBHOCUHWU B ATPAPHOMY BISHECI

00CmMamoyHo20 0 NPeonpuAmUs YPOSHA IKOHOMUYECKOU 3auWUeHHOCU U NepCheKMUsol Ha nymu K yc-
mouuusomy paszsumuio. QO6OCHO8AHO, UMO GHEOPeHUe COYUATLHO OMBEMCNBEHHO20 NOOX00A 8 AZPAPHOM CeK-
mope yenecoodpasHo NposooUmbs ¢ y4emom UHmMepeco8 MeCmHublx 0OWUH, YPOBH 00X0008 pAbOMHUKO8, 0CO-
OenHoCmell OmeyecmeeHHO20 3aKOHOOAMENbCIMBA U PUHAHCOBBIX 803MONCHOCHEN NPOU3BOOUMenel, Komopble
XOMAM NO3UYUOHUPOBATb CeO5 KAK COYUATLHO OPUEHMUPOsarHvle npeonpusmus. Onpedenenvl yemvipe ypo -
HA OYEHKU COCMOAHUA COYUATLHOU OMBEMCMEEHHOCIU: COYUATbHASA De30MEENCMBEHHOCb, HUSKASL COYUATb-
HAsl OMBEMCMEEHHOCb, He3HAYUMENbHAS COYUATbHAA OMEEMCMBEHHOCb, BbICOKAA COYUATbHAA OMEEmCni-
BEHHOCTb. YKA3AHO HA HEOOXOOUMOCHb 20CYOAPCIMBEHHO20 Pe2yIUPOBAHUS COYUATLHOU OMBEMCMEEeHHOCMU
busHeca, onpeodeieHbl npobaemvl u nymu ux peutenus. IlpeonodxceHo Hapsady ¢ 000POBOIbHLIM 88e0eHUEM Me-
AHcOyHapoonvix cmandapmos 1SO paspabomams omeyecmeenmvle CMaHOapmvl COYUATLHOU OMBEMCMEEHHO-
cmu, Komopbvle Obl YYUMuvleaiu 0cobeHHOCU npeonpuHumamenscmea 6 Ykpaume u Ovliu HANPAGIEeHbl HA
obecneyenue pasmvix ycnogull eedenus ousneca. Ommeuena yerecoobpasnocmv npunamus Hayuonanvnoi
cmpamezuy COYUanbLHOL OMEEMCcmeeHHOCmU Ou3neca 6 Yxpaune, Komopas nomodicem 4emxo 3apuKcuposams
nO3UYUIo 20CY0apcmea 6 moil cepe, YMoO NO3GOIUM YIVHMUMb UMUOINC CIPAHDBL, COOMO0AMb KOHYEenyuu
YCMOUMUBO20 PA3GUMUS, OMBEMCMEEHHO OMHOCUMbCA K NPOOIEMAM 00uwecmea u oKpysxcaioweti cpeobl.
Knroueswie cnosa: coyuanvhas omsemcmeeHHOCMb OUsHeca, YCmMouuugoe passumue, azpapHvle npeonpusamus,
20Cy0apcmeenHoe pecyauposanue.

‘@roblem setting. Approval of the concept of insufficient effect on the level of personnel in-

sustainable development has caused come and quality of population’s life. It proves
changes in strategic targets of agrarian enterpris- existence of problems concerning development of
es. Essence of the concept of sustainable devel- socially concerned business among the domestic
opment is revealed in a balance between satisfac- enterprises and argues timeliness of the present
tion of needs of the present and future genera- research.
tions for economic prosperity, favorable envi- Analysis of the recent researches and pub-
ronment and social well-being. Sustainable de- lications. Analysis of scientific works confirms

velopment expects formation and support of a that implementation of the mechanism of social
high level of peasants’ life, improvement of responsibility is connected with economic fun-

healthcare, ecology, educational level, etc. Social damental of its supply. In particular, Zaikina
responsibility takes an important position in sup- H. M. (2014) studies a social vector of business
port of sustainable development. system in agro-industrial production in terms of

Importance of the problem of social responsi- economic efficiency of enterprises’ operation and

bility of business, particularly agrarian one, is modernization of development of modern social-
forced by a set of factors, i.e. European integration economic structures management. The researcher
processes; investment attractiveness; promotion of Buian (2013) notes that social responsibility of

Ukrainian producers at foreign markets, etc. agrarian enterprises is revealed in three direc-
The concept of social responsibility of agrari- tions: production-economic, social and ecological
an enterprises operation supplies improvement of policy and activity.
business processes, modernization of technolo- Problems of institutional supply for socializa-
gies, raise of motivation and productivity of em- tion of the national agriculture and international
ployees’ work, improvement of the results of experience of social responsibility development
economic activity of enterprises, raise of man- are described in the works of Borodina (2012),
agement efficiency and minimization of risks. Hryshova and Nepochatenko (2012). Makarenko
In agrarian sphere, socially responsible ap- (2015, p. 4) stresses that social responsibility of
proach should be concerned with the interests of agrarian enterprises is a process of implementa-
local communities, level of employees’ income, tion of voluntary undertakings with satisfaction
peculiarities of the national legislature and physi- of social needs of both enterprise’s employees, its
cal capabilities of producers, who wish to posi- partners and other social participators generally.
tion themselves as socially focused ones. Social responsibility, as an instrument to man-
However, in spite of the importance of social age competitive capacity and increase innovative-
responsibility of business for its sustainable so- investment attractiveness of enterprises, is studied
cial-economic development, most of agrarian in the works of Danko and Zainalova (2016),
enterprises do not consider social responsibility Hnatieva (2012), Koniukhov (2016). Koniukhov
as one of their strategic directions of develop- (2016) argues that social responsibility of agribu-

ment, but take it as accidental actions, making siness entities is an economic category. Its im-
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plementation helps to prevent social upheavals in
agrarian sphere and get additional income by im-
proving of competitive capacity at domestic and
foreign markets, increasing of quality of agrarian
products, formation of a product mark and image
of domestic producers, more efficient employ-
ment of labor potential resource of agrarian busi-
ness entities.

Tkachuk (2014, p. 94) says that implementa-
tion of diversification processes at agrarian enter-
prises supplies the following results for the socie-
ty, in particular, improvement of living standards
and social security of population; opportunity to
invest into social sphere; obtaining of support of
citizens’ initiatives to implement social projects.

Generalizing ideas of the scientists, it is rea-
sonable to note that, in spite of a considerable
amount of scientific works on the mentioned top-
ic, the issues of formation and state regulation of
social responsibility of the business of agrarian
enterprises need further investigation under the
conditions of a complicated social-economic en-
vironment of the country.

Tasks setting. The aim of the research is to
argue theoretical-methodic fundamentals with
determination of the conditions of development
and state regulation of social responsibility of
agrarian enterprises business.

Methodology of the research and materials.
The theory of social market economy and con-
cept of sustainable development make the metho-
dological base of the research. In the progress of
the research, the author applied general scientific
and special economic methods, i. e. dialectic me-
thod, methods of analysis and synthesis (to study
the essence of social responsibility of the busi-
ness and peculiarities of its regulation), method of
system analysis (to study principles and mechan-
isms of social responsibility of agrarian business);
statistical and graphic methods (to process and
generalize information); method of expert esti-
mates (to estimate efficiency of the mechanisms
of social responsibility of agrarian business enti-
ties).

Main material. Social responsibility of agra-
rian enterprises business is revealed in solution of
socially important problems both of the business,
and the territory, where it is located. The enter-
prises are considered socially responsible ones if
they have a reliable business reputation, spend
costs for personnel development, healthcare of
employees and safe labor conditions, apply re-

source-saving technologies and are concerned
with environmental protection.

The world practice of business activity proves
that the enterprises, who are voluntarily posi-
tioned as socially responsible business structures,
paying the greatest attention not to financial effi-
ciency, but to social effect of their business activ-
ity, have prospects of the future development.
Social focus is the principal instrument to get
good social reputation and market success, and a
powerful tool to support a sufficient level of eco-
nomic security for enterprises.

According to the International standard 1SO
26000 «Guidance on social responsibility»
(2014), socially responsible activity of agrarian
business entities is only possible under the condi-
tions of three kinds of coordination and relations:

- between an organization and society con-
cerning their expectations and mutual impact of
personal decisions and actions (responsible beha-
vior);

- between an organization and its interested
sides concerning ethically responsible potential or
real impact on individuals and organizations;

- between the interested sides and society
concerning coordination, agreement of the inter-
ests of the interested sides, which are influenced
by the organization, and expectations of the so-
ciety, because, in spite of the fact that the inter-
ested sides make part of the society, they can
have interests, which do not agree to the society’s
expectations.

Social responsibility of agrarian enterprises
has multi-level character, and it can be consi-
dered at three levels, which are revealed in two
forms: internal (particular for the very enterprise)
and external (deals with the environment) (see
fig.). Social responsibility of business should be
considered not as expenses, but as capital invest-
ment, because enterprises gain benefits by im-
proving of their image and business reputation;
efficient management of resources; increase of
employees’ motivation; creation and application
of new opportunities for business.

The result from implementation of social re-
sponsibility of agrarian enterprises is in close
connection with economic processes, starting
from production to sale of products. Thus, mak-
ing analysis of the conditions of social responsi-
bility, it is important to consider a comparative
dynamics of the rates of growth of social and
economic indicators of agricultural enterprises.
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Forms and levels of social
responsibility of agrarian

enterprises business

A 4

[ Internal form }

vy

h 4

[ External form ]

v

The first level

On time payment of salary,
tax payment, keeping
to the standards of products
quality, creation of new job
positions.

The second level

Supply of benefits and so-
cial services for
employees, health care, pro-
fessional training and re-
training.

The third level

Charity and sponsor
activity, landscaping of terri-
tories, improvement of traf-
fic infrastructure, etc.

Fig. Structure of social responsibility of agrarian enterprises business.

The researcher Yarova (2014, p. 39) propos-
es to estimate the level of social responsibility of
agricultural enterprises according to a complex
(integral) indicator, which is determined as a
product of three coefficients (ISV):

ISV = FVE*PSV *EEP |

where FVE - are criteria of financial-
productive efficiency;

PSV — are criteria of changes of social re-
sponsibility potential;

EEP — are criteria of ecological-economic
potential.

Conditions of social responsibility of busi-
ness can be estimated according to four levels:

1) social irresponsibility, no impact of busi-
ness;

2) low social responsibility, weak impact of
business;

3) insufficient social responsibility, moderate
impact;

4) high social responsibility, strong impact of
business.

Nowadays, agroholdings play the most impor-
tant role in the world of implementation of ideas
and principles of social responsibility of business
in agrarian sphere. In Ukraine, social responsibili-
ty of business is developing, but only by large

enterprises, agroholdings and companies with
foreign investment. However, subjects of small
and medium business are not much interested in
its development, and it can be explained by ab-
sence of legal stimulating standards.

Scientists make various estimation of the so-
cial role of agroholdings. Thus, Ostashko (2010,
p. 122) says that formation of agroholdings has
negative social, ecological and economic conse-
guences in the future, because their export focus,
aimed at obtaining of fast income, has caused
deterioration of crop rotations, and thus, degra-
dation of agricultural lands, reduction of forage
crops, breakdown of animal breeding, shortage
of employment on rural area.

Cherevko and Kolodii (2012, p. 4-5) stress
that agroholdings, having a high level of opera-
tion mechanization and modern technologies,
supply higher level of labor productivity, and
thus, growth of employees’ income in the struc-
tures. However, agroholdings are dangerous be-
cause of possible increase of unemployment
level in a village, because performance of a huge
volume of work requires less labor force, caus-
ing its release from the field of agriculture and
agrarian business generally.

Modern practice of agroholdings operation
proves that they make particular stress on eco-
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nomic component of sustainable development,
i.e. increase of production profitability, larger
export of products, but social constituent is not
substantially concerned. They also break eco-
logical component by deterioration of crop ro-
tations, application of only mineral fertilizers,
liming of soils, causing worsening of soil fertil-
ity.

To supply a quality mechanism for imple-
mentation of measures concerning social re-
sponsibility of agroholdings, it is necessary to
develop strategies of social partnership with the
territories of presence or develop projects of
social agreements with local authorities.

Nowadays, in Ukraine, one can distinguish
some companies of agrarian business, participat-
ing in solution of social problems, in particular,
the company «Mriia Ahrokholdynhy, the hold-
ing «Ahro-Soiuz», the agro-industrial holding
«Astarta-Kyiv»y, PSC «TAKO», the company
«Nibulony, the company «Monsanto Ukraiinay,
the corporation «Svaroh West Groupy, the agra-
rian company «Syngentay, the agricultural hold-
ing «HarvEast», Ukrzernoprom, the company
«AgroGeneration». The companies participate in
solution of social problems in the location,
where their productive capacities and lands are
located.

For instance, the company «Astarta-Kyiv»
is one of the first company, who has initiated
introduction of the program of social responsi-
bility. In 2008, it officially joined the Global
Agreement of the UNO and systemized their
social intention. Focus of social programs of
the companies is supported by educational and
medical establishments, improvement of rural
infrastructure, development of culture and
sport. An annual budget of social-ecological
programs of the company exceeds 100 million
UAH.

In 2016, the company «AgroGeneration» ob-
tained the Badge of Social Responsibility. It
supports orphanages, hospitals, schools, rest
houses for war veterans, children’s football
teams. In the last year, «AgroGeneration» made
a kind donation of 7 400 thousand UAH.

In November 2016, the Center «Rozvytok
KSV» and five the largest agrarian companies
of Ukraine («Astarta-Kyiv», «Monsanto Ukrai-
na», «Svaroh West Group», «Syngenta» and
«HarvEast») signed the memorandum about
cooperation to implement the educational

project «Tvoie maibutnie v Ahro» («Your fu-
ture in Agro»). The aim of the project is to in-
tegrate efforts of business, schools and Univer
sities concerning improvement of knowledge of
young people about specialties in agrarian
sphere, supporting their informed choice of pro-
fession.

The author of the article considers that social
responsibility of business should be an organic
addition to economic operations of enterprises,
because only under such conditions, the enter-
prises perform efficient economic activity and
can develop. It also supplies harmonious activity
of the enterprise in the environment and helps to
get social approval and support.

Comparing to other branches, operation of
agriculture is closely connected with population
and environment. Thus, agrarian enterprises
should develop their business strategy with con-
sideration of social needs. They should not just
make financing of the projects, but generate and
initiate ideas concerning sustainable develop-
ment of a person and nature.

Social activity in the business of agrarian en-
terprises considerably depends on the acting
state regulation. Stimuli (tax privileges, reim-
bursement for environmental focus of agrarian
production, raise of quality and security of agra-
rian products, etc.) are one of the most important
instruments of it. Efficiency of the stimuli de-
pends on transparency and efficiency of the me-
chanism of introduction and they should be ob-
ligatory approved in the legislature. However,
penetration of the state into the sphere of so-
cial responsibility should have recommending,
frame character. The author of the article agrees
to Yevchuk (2011) that the state should create
such environment for agrarian formations, in
which they are interested to increase the level
of social-economic environment of rural terri-
tory.

Main problems, preventing regulation of so-
cial responsibility by the state, are: voluntary
introduction of the practice of social responsibil-
ity by enterprises and their keeping to certain
standards; globalization, which can help enter-
prises to avoid unwished measures of state regu-
lation, starting dangerous productions.

The author of the article considers that vol-
untary introduction of international standards
ISO should be done along with development of
obligatory national standards of social respon-
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sibility, which are to consider peculiarities of
business in Ukraine and should be focused on
support of equal conditions of business perfor-
mance.

Social responsibility of agrarian business is a
continuous process and thus, it is necessary to
approve an appropriate strategy and program of
actions. In the context, it is the most reasonable
to approve a National strategy of social respon-
sibility of business in Ukraine, which should
clearly fix position of the state in the sphere.
Approval of the Strategy will improve image of
the state inside the country and abroad, argue its
intention to move in the direction of modern
European and world tendencies, to keep to the
concept of sustainable development, to demon-
strate adequate attitude to the problems of socie-
ty and environment.

Considering the fact, social responsibility of
agrarian business is an objective mechanism of
transformation of the whole system of economic
relations and agrarian economy. It is directly
connected with the modern tendencies of devel-
opment and growing requirements to the process
and results of production and it is an instrument
of management of present business entities, stra-
tegically focused on strengthening of their mar-

ket positions and raise of operation efficiency in
the future.

Conclusions and prospects of the future
scientific search. According to the results of the
carried research, the author makes the following
conclusions:

1. Under current conditions, agrarian enter-
prises cannot be successful in business, if they
are not seriously concerned with social respon-
sibility, which is developed both under the im-
pact of the very enterprises and in public socie-
ty, capable to acts as a real partner of business in
solution of social issues;

2. Estimation of social responsibility condi-
tions can be made according to the following
levels: social irresponsibility; low social respon-
sibility; insufficient social responsibility; high
social responsibility;

3. Implementation of social responsibility of
the business of agrarian enterprises depends on
the acting state regulation. Thus, at the legisla-
tive level, it is necessary to approve an appropri-
ate national strategy and program of actions.
The future research expects a deeper investiga-
tion of the existing methods to estimate efficien-
cy of socially responsible activity of agrarian
enterprises.
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